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JN1NI0NAN 091701 N DTN N1IXD 'RIWKRD DR 7277 IWONA TN DINNn 1'70,9012 ¥.010101R0
1790 ,'RIWUND 21117 12'01107R VT 7Y 0'0020I0 DMT700 0MNNITNA 12 0NN 7T 100 2 iy
CFPB-N 7w NN .('NIWX NTIM) N1N1IDTNN NN TV 1210w NINGTT7 ‘WYX NN 09§ 0T Nn'vn

7 TINN 3.8 NIN NIN'WN 'PO0 7W O'TIAND NI2INN Y'Y NNYINAD NN'WN NT277 NIYFanN TINR 73 ' kMM

NITY IN DII7NN NINDNN AN NNWN IR 00NN 70V N2 .70VUN 1N27 D2 NTVIN DX 900 W nnmyn
7'90n 0N 'N NW2IN TVMaY  NiN77 onwasn ("POS” ;1907 ,Point of sale) n1'onn niTizaa nimana
¥ N1 7172 NN UNm 01N 7000 112,72 .01P0 AR UX1T ,NWIDI0 11252 07WT ITWKR N120N IX 90D
nim Affirm nin'wn 790,727 'R0 - NIWDIN 0 I N7TaN1 NwIDI2 NN 11720 AR 0DN'ONY NN
,Average Order Values) nuxmn nwi1 1wl 1INK 85 7W N'7u 01N 17¢ NN'WA 0'WNNWNN JOVN N1 1D

TP9MIPFR JY INN2 NION'AN IXT 9012 27082 NI7ITan anTn NdwT nwiswd Equifax, Experian and TransUnion -7 ontnn7 aim 131
Equifax, “How Are Credit Scores Calculated?” :21'1n 7"70 NN wnwnin v (Equifax)

("Affirm"). oo~ (Klarna) "na17” :nIXaN NIZOTN I 0ITMYUA NITNTNN AR IND,RMA1TT 132

.BNPL nn119U79 nivxnxa 121w 0miswnn 73 107 niw Gross Merchandising Value mimn 133
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https://www.equifax.com/personal/education/credit/score/how-is-credit-score-calculated/
https://www.affirm.com/business/blog/underwriting-basics-how-we-evaluate-and-approve-retail-partners
https://www.klarna.com/uk/blog/3-ways-we-check-you-can-afford-to-use-klarna/
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17720 17W NN'WA 0'UNNYUNN 7OVN 1N2,2021 M1 D Nirm Afterpay nin'win 790,901 *.("AOV” :;|707
1800-7 Jun 19NNWN 12W Business Insider 7w 1j7nnin N12an Y 170 02,)9R1 .77 TN 8.8-2 NN
2'¥{7N2 0'0121 NTW 0NXIM Y1217 NN 7Y NN'W 0wWNAWN 0DNAWNNN TINK 38.4 12 X1 ONFNIX 0NN

(13 0'wn IX1) “.nnv

BNPL nin'wa 0Nz 1N Ninigy v wim'vy N12'o :13 o'wan

Reasons Why US Consumers Use BNPL Services

To avoid paying credit card interest 39.4%

To make purchases that otherwise wouldn't fit my budget 38.4%

To borrow money without a credit check 24.7%

1 don't like to use credit cards 3N

14.4% | can't get approved for a cradit card

14.0% My cradit cards are maxed out

- 3.3% |don't have bank accounts

Note: Respondents were able to select multiple responses

Source: The Mothley Fool, 2020

Mothodology: The Ascent distributed the survey via Pollfish to 1,862 US consumers ages 18+ on July 7, 2020. Effortd
were made to create a representative sample, but no strict sttistical testing was performed

POV 7TIn

NIN'YN 790 DNIYXNNL 07V 0170V 0'7TM QY X 112 XT7 (101 NN'Yn 0N7Nn0n NR0nav (i
17'V2 NI [IUKRIN 7702 .00 TING 119X 197 NINWN NI NIN'YN {790 12 '70U0 7T7Tma .omnin
(Affirm, CFPB-n 7w NIT2 1N2TIW NIN2NN wnn X277 12,010 1790 NI n1UN2 Mmzing j7uas ninan
IN N'7U'1TN NIIN2 NN'WN DR V'NAY JOVYN N1 0V NN 1770 nnann Afterpay, Klarna, PayPal, Zip)
w1 720 7y Ny omwn on 271 NNnNn 177201 0101 FoVn N2 NN NIUXAND IMKD L1TY Nmon

JIN'wn 7909 VIag DD IN

Apple N12n 812177 72 .07'700 171D 228 NN AR NIWINNINFYI02 NZOIVN NN2aNYT [Tt awn 771mn
nnanmm niwa .Apple Pay Later nin'w NX NMan NIXINA 2022 1112 n7'win ,Apple Pay nin'w nx nuxnn
N71YD 22X D1'N UXIN RINENNWA NXFN NINGT ¢ winen 22 70N N1 0K NN X7 Apple Ilwxin 7Tma
1271, Apple Pay niyxnxa 0i7wn N0 73 112V J0VN N1 0.15% n2ia Apple .Apple Pay nivxnxa niywn

:(Affirm) D1'OXR NIN'WN 790 YW 1NX2 NITN'TN IR 138
Affirm, “Increase average order value and customer purchasing power” (as of 6.11.2022)

. Afterpay, “The Economic Impact of Buy Noy, Pay Later in the US” (September 2021):(Afterpay) "N91U9X NI 790 T NIT IXT 139

Business Insider, “Buy Now Pay Later Report: Market trends in the ecommerce :(Indiser Business) T'01'X 01722 N1NTIDY 12N IX1 140
financing, consumer credit, and BNPL industry” (February 2022).
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https://www.affirm.com/business/solutions/consideration
https://afterpay-corporate.yourcreative.com.au/wp-content/uploads/2021/10/Economic-Impact-of-BNPL-in-the-US-vF.pdf
https://www.insiderintelligence.com/insights/buy-now-pay-later-ecommerce-financing-consumer-credit/
https://www.insiderintelligence.com/insights/buy-now-pay-later-ecommerce-financing-consumer-credit/
https://www.insiderintelligence.com/insights/buy-now-pay-later-ecommerce-financing-consumer-credit/

<< 01"y DINT

NTI1N21 NMNDNA 7' NTTaN NI2j7VY2 N9'PY N1IXA nNUA R BNPL-N NN 0 nntimmn Nk XN DMIN
VT 8N NN Apple-w "7 21wn .Apple Pay nivxnxa n*7on N91 17720 N2y 0'772 0NN N
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DX 71217 FOV 'N27 WO NN IRIWNT 70V N2 U1 NING770 9 0N1wa X 2'nn BNPL-n ninw
INXN 197,727 12UN .0"N110NN O7'9N2 17277 IWFNNY NINGZT100V7 'WRIWRD AR W21 91,1177 02
NNNAN URIWRT NIRITR NIOITIIND N2NT0 N7 101 Nniaa onnn NN, BIS-n ,nj'707 mix71an 71an
MYONN ,'NIWRN 21D'0 TW IN1FNNIEN2I0 7101 NT71D' NTWONNAN NA171100 101D |22 'RIWRD DINN2 NXDY

TN WM'Yn 19'w w2 ,01N12'R NINGZYT 112V TIN'2,IN9TIN NN 02

DIN'NN 770 ,MK *.N'022'90 172NN 1ID'W XN TRIWR 177D [DIND 117N 79N 120102 N2N2N N0 N7VIN
WNNWN 12W 117 12011078 VTN 7V 0IYWIN 0MTENN 0NN 7V 0012010107 RN AT NN 790 Y
J1N11TNN NN TV 127110W NINGZYT 'YX NNT 0NYIxn 0T NNn 790 72,0101 0 0NN 'In
1721' 'RIWUN'T O'NOTN 1IXI 0A,|'9D17'NY .'RIAWUNYT NI'RITA NI'OITIIND 9P'0 N2N1AY X220 AN'yn Nod
NUOITIINANA NI 71T 1797 'WIWR NWAIN 0101190 0NN T 1270 DNIA'WN Y1 .90 'RI1UNN NaY
5 1770301 N'72'700 NY'WONININWN N'72700 0IXAY 1172720 NNMYN 1120, 'Nyn-'s 1Nnona g7 nJmn
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7U192 YXINNY 'ON'N DITWNN T N2122 XN WTIN 722 'YK 112002 09Mw 01000, BNPL nin'wa nannaw
YIN'yn |9INT INIYNL,'RIYUND NN20N T 101 7' 7117 8'an BNPL-n nN'y ,awun’ 72 .wTInN 1NIN2
[12'0 X121 1 010N '70 NIVXNIND 'RIWKRN 97'0 071702 12 'YT 21WN ,NRT DY ArNIUnNn 'RIYND NNaona
NINPINY IN'U2 MWK 0770 V12177 W' ,2'97.0N7Y (117N 7'9X 7Y 0'21010 NXF70 NINGZI71 NN ooy
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.071V2 NRIY NI'TNA 0INNN W NI N1Ton

:(Journal Street Wall) 72712 UrUo 7X112 NNDIDW XWI2 121D IND 142
The Wall Street Journal, “Apple Goes Deeper Into Finance With Buy Now, Pay Later Offering” (June 2022).
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https://www.wsj.com/articles/apple-goes-deeper-into-finance-with-buy-now-pay-later-offering-11654939801
https://finance.yahoo.com/quote/AFRM/
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DMITUNNINRIYRD 'P7IN 7Y NNtn N'Uswnn NTWNn 7Y 0oann NN Nimn N17121,0MmMIN1AaNn o2
NYOXRN MM'IN N'UDWNN NMUNN NN 7702 ,)2 112 .XYIN N1TONYT Nyt Y7127 1nois 0ol
0''011'D 0711 DAY {7IN,0R0M22 82177 72710 N7INNN 27NN XKINY )2 NN'WR NN QXY NN 7909
2N Y2171 0MIXN 'NIWRD 'PIN 7Y n7iInNn 9i7'0 OX 1 Ton (Financial Services and Markets Act 2000)
;0TNN 12 TV I N0M9D2;0'WTIN 12 TY N9DITNYT ;WNRI VI2{7 DIDU 'RIWK 0D0N NIFTT NIV'Ynn ninan 1oy
NN'W2 wM'wn ¢ 017720 Nnann N217 “471Inn 17NN 27NM NN - INXR 2N IR 112770 X977 [0 RN
N'1U'122 NF7191 X710 'RIWKRN 7IY2 NRWTNNII'WN AR 7100 NIT 00719 - 2021 INIM292,711022 BNPL-n
:[7n9) (Unsecured) ninuam X7n NIXNTNN 71W2 71MNYT 121X 1NNDNNNA 1'Y71200 TXD [IN27 Nn1una
127 - 0'NATRYT 772 027 IN'YIUID Ju2 BNPL-n ni'ww X' NI 7w Nizonn nnx '“.("Woolard Review”
D019 'UM2N IXIND TIWN ,2021 12I0{7IK2 DTV D1IXD NN AN MT0NYT 10 79 v 'gnan swunnn
NP'PINN " AINVINN NIFUNAN NTIID 2022 211 NN'WN N1TONYT W XYW 1107 112'%0 DY NIXVIm'g
¥ NN 770 7V 112N DY NIXVIN 10091 TM77 (01 0T TUM21 12,0718 .2023 YXNIR] 00191007 019X
NN N1UN22, 0K NINNA NIMDIX NN (01 0'00210 02T NP RN DX 1707 00120 771in00
NN'Y NN DU19Y7 X7 IWN 70V N1 70 0nIT 91X .01021'D DNXIM 7H'YI 010719 ¢ XWI2 11102 N0TON
yTm NINPY7 NN 1w NNWN {790 NI Y.01019 [I'w '7Y2 0V DI0190 [2IN NX TWRT waT BNPL-n
D'TIN'A 17"9XN KT .("M20N DNV TN ;707 Pre-contractual information) 'y wxin Doon vix'a 0o
,MIT [DIND .'NNITNN 'RIYNRD (NN NN2N N7O0NMY YTM'Y7 0N a1 aq Mmoon 0Nun vTn nnwn 'y
NIN D2 NN IWR 'NIWRD 020N W 01'9'YDTN NIXDT 2NN NX V27 7NN, 0NN 7 121NN [12'00 1N INYg
17012 NIMNIENRDN 7Y 0'U1TI002 TMYT 0 NNYn 78, 0N .01 N0101 'NIWX 00077 ON OXNIxN
Ny N1 .0"737 0'wza NINGY7 0'ONTNN NN P01 [DIRD 2120 NIWNTAHIRIYND [0 Y900
ONNN2 DNN1 XTY 1M172 ,01URT 111X XTY YXIINY 030N 1'97 (Improper execution) ”|'i7N X7 vIx1” 775
SN .U9WN N IX RTT DTN T210 N9IRT NI NN RT N7 1A' 0YDIND TN NN 2NN NIYNTY
[DIN2 'RINN 'RIWNN '0'07D 790 1'99 (Consumer Credit Act 1974) 'g'12n 101N 'RIWRND 7INYT 75 9'V0
I, N'w'w . BNPL-N NIN'w 790 7V 02 71N 70U N2 T 70 RO X1 IX ATIN D190 727 719221 9niwn
Financial Ombudsman) NI'oa'an 112'xn NN 2131 1192 217007 1901 NINNZY ,0"N7107 'NIWN 0007

1 ("FOS" ;|77 ,Service

Financial Services and Markets Act 2000 (Regulated Activities :ainn NX V27N 0"0'D O'7HWI D'NIT'Y 7102 60 (F)2 9'vo IX1 146

Order) 2001.

Financial Conduct Authority, “The Woolard Review - A review of :111U122 N7I9N KN 'RIWKND FIW2 NDYTANT WA KWL NIT IR 147
change and innovation in the unsecured credit market” (February 2021).

HM Treasury, "Regulation pf Buy-Now :nn'wn Xwina (Treasury HM) 'gman IXIND TIWN Y NNRZONN 001 NIXVID 10N 1K 148
Pay-Later Consultation" (October 2021) ; "Regulation pf Buy-Now Pay-Later Response to Consultation" (June 2022).

Shearman & Sterling, “Tightening The Financial 2770w 218 27w 71V MN'D Y INNA 1110122 DIDI90 UWN 1272 12NN IR 149
Promotions Framework In The UK” (as of 7.11.2022).

Consumer Credit Act 1974 :n1uM2 7w 127¥N 'RIWKRN 71N DX 1IN 150

['2 NII7N 1127 NI Y 'UMa0 U190 T IV OFINY 'RNXY NI 90 KD (Service Ombudsman Financial) niroaran 1iarxn niizn aa 151
_Financial Ombudsman Service, “Governance and funding” :FOS-n 7 1NX2 N2n1n IN1,007W NINZYN 129 0'02'D 070V
(as of 7.11.2022)
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https://www.legislation.gov.uk/uksi/2001/544/contents/made
https://www.legislation.gov.uk/uksi/2001/544/contents/made
https://www.legislation.gov.uk/uksi/2001/544/contents/made
https://www.fca.org.uk/publication/corporate/woolard-review-report.pdf
https://www.fca.org.uk/publication/corporate/woolard-review-report.pdf
https://www.fca.org.uk/publication/corporate/woolard-review-report.pdf
https://www.gov.uk/government/consultations/regulation-of-buy-now-pay-later-consultation
https://www.gov.uk/government/consultations/regulation-of-buy-now-pay-later-consultation
https://www.gov.uk/government/consultations/regulation-of-buy-now-pay-later-consultation
https://www.thistleinitiatives.co.uk/blog/hm-treasury-bnpl-buy-now-pay-later-regulation-consultation-closed-and-responses-received/
https://www.shearman.com/en/perspectives/2022/02/tightening-the-financial-promotions-framework-in-the-uk
https://www.shearman.com/en/perspectives/2022/02/tightening-the-financial-promotions-framework-in-the-uk
https://www.shearman.com/en/perspectives/2022/02/tightening-the-financial-promotions-framework-in-the-uk
https://www.legislation.gov.uk/ukpga/1974/39/contents
https://www.financial-ombudsman.org.uk/who-we-are/governance-funding
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(Australian Finance Industry Association): Australian Finance "7700IXN N'011'9N N"WUNN [I2OX DU19Y MUNTIA TIFN AR IR 152
Industry Association, “Buy Now Pay Later Code of Practice" (March 2022).

Low Shen, Morris James and Rajaee Rouhani. “Buy now, pay later, regulate soon” (June 2022) :Xw112 1NN IX1 153
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https://afia.asn.au/files/galleries/AFIA_Code_of_Practice_for_Buy_Now_Pay_Later_Providers.pdf
https://www.nortonrosefulbright.com/en/knowledge/publications/9fd68114/buy-now-pay-later-regulate-soon
https://www.nevo.co.il/law_html/law00/74703.htm
https://www.nevo.co.il/law_html/law00/74703.htm
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