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[E131:

At contract inception, the entity considers the requirements in paragraphs 50—54 of

IFRS 15 on estimating variable consideration and the requirements in paragraphs 56—58

of IFRS 15 on constraining estimates of variable consideration, including the factors in
paragraph 57 of IFRS 15. The entity observes that the promised consideration is
dependent on the market and thus is highly susceptible to factors outside the entity’s
influence. In addition, the incentive fee has a large number and a broad range of possible
consideration amounts. The entity also observes that although it has experience with
similar contracts, that experience is of little predictive value in determining the future
performance of the market. Therefore, at contract inception, the entity cannot conclude
that it is highly probable that a significant reversal in the cumulative amount of revenue
recognised would not occur if the entity included its estimate of the management fee or

the incentive fee in the transaction price.
1E132:

At each reporting date, the entity updates its estimate of the transaction price.
Consequently, at the end of each quarter, the entity concludes that it can include in the
transaction price the actual amount of the quarterly management fee because the
uncertainty is resolved. However, the entity concludes that it cannot include its estimate
of the incentive fee in the transaction price at those dates. This is because there has not
been a change in its assessment from contract inception—the variability of the fee based
on the market index indicates that the entity cannot conclude that it is highly probable
that a significant reversal in the cumulative amount of revenue recognised would not

occur if the entity included its estimate of the incentive fee in the transaction price
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